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INVISIBLE GOVERNMENT—PART 

UN 

mo 7 The Council on Foreign Relations and its interlocking affiliates have become the invisible gov- 
ernment of the United States. 

iad Claiming to believe in the high destiny of America as a world-leader, our invisible govern- 


ment urges timid policies of appeasement and surrender which make America a world whipping- 
icing | boy rather than a world-leader. Claiming to believe in the dignity and worth of the human in- 
JSP) J dividual, the modern liberals who run our invisible government urge an ever-growing welfare- 
for. | state which is destroying individualism — which has already so weakened the American sense 
onal-| of personal responsibility that crime rates have increased 98 percent in our land during the 


past ten years. 
en it What can Americans do about it? 
= What can we do about the Council on Foreign Relations and its countless tentacles of power 


and money and influence and propaganda which are wrapped around all the levers of political 
power in Washington; which reach into the schools and churches and respected civic organiza- 
tions of America; which control major media of communications; which are insinuated into con- 
trolling positions in the big unions; and which even have a grip on the prestige and money of 
it. | major American corporations? 


FBI Investigation? 


eas l. is often suggested that a full-scale investigation by the FBI might be the answer. 


For example, in 1960, after a Grand Jury in Fulton County, Georgia, condemned Foreign 
Policy Association literature as ‘insidious and subversive,’ the Americanism Committee of Waldo 
M. Slaton Post No. 140 of the American Legion in Atlanta published The Truth About The 
Foreign Policy Association to document the Grand Jury’s findings. Supporters of the Foreign Pol- 
4i icy Association denounced the legionnaires, saying, in effect, that if there were a need to investi- 
ing | gate the FPA, the investigation should be done in proper, legal manner by trained FBI profes- 
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sionals and not by ‘vigilantes’ and ‘amateurs’ and 
‘bigoted ignoramuses’ on some committee of an 


American Legion post. 
This is an effective propaganda technique. It 


gives many the idea that the organization under 
criticism has nothing to hide and is willing to 
have all its activities thoroughly investigated, if 
the investigation is conducted properly and de- 
cently. 


B.. the fact is that the FBI has no jurisdiction to 
investigate the kind of activities engaged in by 
the Foreign Policy Association and its related 
and affiliated organizations. The Foriegn Policy 
Association is not a communist organization. If 
it were, it could be handled easily. The Attorney 
General and the committees of Congress could 
simply post it as a communist organization. Then, 
it would receive support only from people who 
are conscious instruments of the communist con- 
spiracy; and there are not, relatively, very many 
of those in the United States. 


Meter nine and a half years in the FBI, I con- 
cluded that neither the FBI nor any other agency 
of the executive branch of government had ever 
been, or could be, an effective weapon against 
the socialist revolution which was rolling over the 
United States, crushing all the fundamental prin- 
ciples which created our nation. 


When I was investigating communist activities 
for the FBI in Cleveland, I knew more about 
the communist party in Ohio than any communist 
official knew. The communists conceal certain 
of their operations from each other. I had a 
rather good view of all the operations. But I was 
out of the FBI, and had been away from Cleveland 
for five years, before I had ever heard of Brooks 
Emeny and the Foreign Policy Association, who 
were operating the first Council on World Af- 
fairs in Cleveland, while I was there investigating 
communism. 


The Councils on World Affairs are supported 
by patriotic community leaders. Yet, these Coun- 
cils have done more than all communists have 


ever managed to do, in brainwashing the Ameri. 
can people with propaganda for govermental ip. 
tervention in the economic affairs of the people 
and for endless permanent entanglement in the 
affairs of foreign nations — thus preparing this 
nation for submergence in a one-world socialist 
system, which is the objective of communism, 


Treasury Action? 


ary as the invisible government web is 
composed of organizations which enjoy the special 
privilege of federal tax-exemption (a privilege 
seldom given to organizations advocating retum 
to traditional American policies) it is often sug. 
gested that public pressures might persuade the 
Treasury Department to withdraw the tax-ex. 
empt privilege from these organizations. 


How could the Treasury Department ever be 
persuaded to take action against the Council on 
Foreign Relations, when the Council controls the 
Department? Douglas Dillon, Secretary of the 
Treasury, is a member of the CFR. 


I. is impractical to think of getting Treasury 
Department action against the CFR. Moreover, 
such a solution to the problem would be danger- 
ous, and probably worse than no solution at all. 


-A governmental agency which has limitless 
power to withdraw special tax-privileges must al- 
so have limitless power to grant special privileges. 
The Treasury Department could destroy all of 
the organizations composing the invisible govern- 
ment interlock by the simple action of withdraw- 
ing the tax-exempt privilege, thus drying up the 
major sources of revenue. But the Treasury De- 
partment could then create another frankenstein 
by giving tax-exemption to other organizations. 


Congressional Action 


l. is often suggested that some congressional 
committee investigate the Council on Foreign 
Relations and the network of organizations in 
terlocked with it. 
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Two different committees of Congress — one 
Democrat controlled and one Republican con- 
trolled — have tried to investigate the big tax- 
exempt foundations which are interlocked with, 
and controlled by, and provide the primary source 


of revenue for, the Council on Foreign Relations 
and its affiliates. 


Both committees were gutted with ridicule and 
vicious denunciation, not just by the official com- 
munist party press, but by internationalists in 
the Congress, by spokesmen for the executive 
branch of government, and by big respected pub- 
lishing and broadcasting firms which are a part of 
the controlled propaganda network of the Coun- 
cil on Foreign Relations. 


The invisible government is. not, however, be- 
yond the reach of the whole Congress, especially 
if the Congress has the spur and support of an in- 
formed public. 


Our only hope lies in the Congress which is 
fesponsive to public will, when that will is fully 
and insistently expressed. 


oe time I suggest that aroused citizens write 
their Congressmen and Senators, I get complaints 
from people who say they have been writing for 
yeats and that it does no good. 


Yet, remember the Connally Reservation issue 
in January, 1960. The Humphrey Resolution to 
tepeal the Connally Reservation and permit the 
World Court to assume unlimited jurisdiction 
over American affairs was before the Senate For- 
eign Relations Committee. The Chairman of this 
committee was (and still is) William Fulbright 
(Democrat, Arkansas) a Rhodes-scholar inter- 
nationalist, determined to repeal the Connally Re- 
servation. The leaders in Congress and in the ad- 
ministration were determined to repeal the Con- 
nally Reservation; and so was the invisible gov- 
ernment of the United States — which means that 
the vast thought-controlling machine of the CFR 
(tadio and television networks; major newspapers 
and magazines; and an imposing array of civic, 
church, professional, and ‘educational’ organiza- 
tions) had been in high gear for many months, 


saturating the public with ‘world-peace-through- 
world-law’ propaganda intended to shame and 
scare the public into accepting repeal of the Con- 
nally Reservation. 


But word got out, and the American public 
postively stunned Congress with protests. Ful- 
bright let the resolution die in committee. 


The expression of public will was massive and 
explosive in connection with the Connally Re- 
servation, whereas in connection with many other 
equally important issues, the public seems in- 
different. The reason is that the Connally Reser- 
vation is a simple issue. It is easy for a voter to 
write or wire his elected representative saying, 
“Let’s keep the Connally Reservation”; or, “If 
you vote for the repeal of the Connally Reserva- 
tion, I'll vote against you.” 


What kind of wire or letter can a voter send 
his elected representatives concerning the bigger 
and more important issue which I have labeled 
“Invisible Government”? 


The ultimate solution lies in many sweeping 
and profound changes in the policies of gov- 
ernment, which cannot be effected until a great 
many more Americans have learned a great deal 
more about the American constitutional system 
than they know now. 


But there is certain action which the people 
could demand of Congress immediately; and 
every Congressman and Senator who refuses to 
support such action could be voted out of office 
the next time he stands for re-election — which, 
in the case of all Congressmen and of one-third 
of all Senators, will be next year. 


1. We should demand that Congress amend 
the Internal Revenue Code in such a way that 
no agency of the executive branch of government 
will have the power to grant federal tax-exemp- 
tion. The Constitution gives the power of taxa- 
tion only to the Congress. Hence, only Congress 
should have the power to grant exemption from 
taxation. 


Instead of permitting the Internal Revenue 
Service of the Treasury Department to decide 
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whether a foundation or any other organiza- 
tion shall have federal tax-exemption, Congress 
should exercise this power, fully publicizing and 
frequently reviewing all grants of tax-exemption. 


2. In addition to demanding that Congress 
take the power of granting and withholding fed- 
eral tax-exemption away from the executive 
agencies, voters should demand that the House 
of Representatives form a special committee to 
investigate the Council on Foreign Relations and 
its associated foundations and other organiza- 
tions. 


The investigation should be conducted for the 
same purpose that the great McCarran investiga- 
tion of the Institute of Pacific Relations was 
conducted — that is, to identify the people and 
organizations involved and to provide an au- 
thentic record, of the invisible government’s aims 
and programs, for the public to see and study. 
Such an investigation, if properly conducted, 
would thoroughly discredit the invisible govern- 
ment in the eyes of the American people. 


Ultimate Solution 


0... thing that the ill-fated Reece Committee 
found out in 1953-55, when trying to investigate 
the foundations, is that the tax-exempt organiza- 
tions are set up, not for the purpose of doing 
some good in our society, but for the purpose of 


avoiding the income tax. 


Rene A. Wormser, who was general counsel to 
the Reece Committee, wrote a book (Foundations, 
1958, Devin-Adair Company, 23 East 26th Street, 
New York 10, New York) setting out some of 
the information obtained during the investiga- 
tion. In this book, Mr. Wormser says: 


“The chief motivation in the creation of foun- 
dations has long ceased to be pure philanthropy 
— it is now predominantly tax avoidance... .The 
increasing tax burden on income and estates has 
greatly accelerated a trend toward creation of 
foundations as instruments for the retention of 
control over capital assets that would otherwise 
be lost .... 


“The creation of a new foundation very often 
serves the purpose of contributing to a favorable 


public opinion for the person or corporation that 
endows it... .” 


The tax-exempt organizations have a vested 
interest in the oppressive, inequitable, and waste. 
ful federal-income-tax system. Tax experts have 
devised, for example, a complicated scheme by 
which a wealthy man can actually save money 
by giving to tax-exempt organizations. 


In short, many of the great philanthropies 
which buy fame and respectability for wealthy 
individuals, or corporations, are tax-avoidance 
schemes which, every year, add billions to the 
billions of private capital which is thus sterjl- 
ized. These accumulations of tax-exempt billions 
place a heavier burden on taxpayers. Removing 
billions from taxation, the tax-exempt organiza- 
tions thus obviously make taxpayers pay more in 
order to produce all that government demands. 


The big tax-exempt organizations use their tax- 
exempt billions to buy prestige and power for 
themselves, and to bludgeon some critics into 
silence. For example, the Ford Foundation es- 
tablished the Fund for the Republic with a 15 
million dollar grant in 1952—at a time when 
public awareness of the communist danger was 
seeping into the thinking of enough Americans 
to .create a powerful anti-communist movement 
in this country. 


By late 1955, the Fund’s activities (publicly 
granting awards to fifth-amendment communists 
and supporting practically every major pro-com- 
munist cause) had become so blatant that public 
indignation was rising significantly. Just at the 
right time, the Ford Foundation announced a gift 
of 500 million dollars to the colleges of America. 


Newspapers —also beholden in many ways to 
the big foundations — which will not publish 
news about the foundations’ anti-American activi- 
ties, give banner headlines to the lavish bene 
factions for purposes universally believed to be 
good. 


Where will you find a college administration 
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that will not defend the Ford Foundation against 
ill critics —if the college has just received, or 
is in line to receive, a million-dollar gift from 
the foundation ? 


How far must you search to find college pro- 
fessors or school teachers who will not defend 
the Foundation which gives 25 million dollars 
at one time, to raise the salaries of professors or 
shool teachers? 


Where will you find a plain John Doe citizen 
who is not favorably impressed that the hospitals 
and colleges in his community have received a 
multi-million dollar gift from a big foundation? 


ary significant movement to destroy the 
American way of life has been directed and fin- 
anced, in whole or in part, by tax-exempt organ- 
izations, which are entrenched in public opinion 
as benefactors of our society. 


Worst of all: this tremendous power and pres- 
tige are in the hands of what Rene Wormser calls 
aspecial elite — a group of eggheads like Robert 
Hutchins (or worse) who neither understand 
nor respect the profit-motivated economic princi- 
ples and the great political ideal of individual- 
freedom-under-limited-government which made 
our nation great. 


Nise is only one sure and final way to stop 
this great and growing evil — and that is to cut 
it out as if it were cancerous, which it is. The 
only way to cut it out is to eliminate the income- 
tax system which spawned it. 


Public Education 


The federal income tax system suckles the 
forces which are destroying our free and inde- 
pendent republic. Abolish the system, and the 
| sudklings will die of starvation. 


That is the ultimate remedy, but before we 
can compel Congress to provide this remedy, we 
must have an educated electorate. The problem of 


ducating the public is great— not because of 


the inability of the people to understand, but 
because of the difficulty of reaching them with 
the freedom story. 


Lk; the federal government, during the last fiscal 
year, had not collected one penny in tax on per- 
sonal incomes, the government would still have 
had more tax revenue from other sources than 
the total of what Harry Truman spent in his 
most extravagant peacetime spending year. Every 
American, who knows that, can readily under- 
stand the possibility and the necessity of repealing 
the federal tax on personal incomes. But how 
many Americans know those simple facts? The 
job of everyone who knows and cares is to get 
such facts to others. 


Qoaiac at the top of the pyramid in the 
invisible government are a few sinister people 
who know exactly what they are doing: they want 
America to become part of a worldwide socialist 
dictatorship, under the control of the Kremlin. 


Some may actually dislike communists, but feel 
that one-world socialism is desirable and inevita- 
ble. They are working with a sense of urgency 
for a ‘benign’ world socialist dictatorship to fore- 
stall the Kremlin from imposing its brand of 
world dictatorship by force. 


Some leaders in the invisible government are 
brilliant and power-hungry men who feel that 
the masses are unable to govern themselves and 
who want to set up a great dictatorship which 
will give them power to arrange things for the 
masses. 


The leadership of the invisible government 
doubtless rests in the hands of a sinister or power- 
hungry few; but its real strength is in the thous- 
ands of Americans who have been drawn into 
the web for other reasons. Many, if not adie of 
these are status-seekers. 


When you are a rising junior executive, or a 
man of any age looking for good business. and 
social contacts, it seems good to go to a luncheon 
where you can sit at the head table and call 
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leaders of the community by their first names. 
Most of the propaganda agencies affiliated with 
the Council on Foreign Relations provide such 
opportunities for members. 


A businessman enjoys coming home from a 
black-tie affair in New York or Washington 
where he and a few other “chosen” men have 
been given a “confidential, off-the-record brief- 
ing” by some high governmental official. The 
Council on Foreign Relations provides such ex- 
periences for officials of companies which con- 
tribute money to the CFR. 


This status-seeking is a way of life for thous- 
ands of American businessmen. Some of them 
would not give it up even if they knew their 


activities were supporting the socialist revolution, 


although at heart they are opposed to socialism. 
Most of them, however, would withdraw instantly 
from the Foreign Policy Association, and the 
World Affairs Councils, and the Committee for 
Economic Development, and the American As- 
sociation for the U. N., and the National Confer- 
ence of Christians and Jews, and the Advertising 
Council, and similar organizations, if they were 
educated to an understanding of what their mem- 
bership in such organizations really means. 


The job of every American who knows and 
cares is to make sure that all of the people in 
the invisible government network know exactly 
what they are doing. If this were done, most of 
them would get out. 


| get mail from people who say they agree 
with me but who are in despair, because they 
seem to share the late Harry Hopkins’ idea that 
the people are too dumb to think. I don’t believe 
it. I subscribe to the marvelous doctrine of 
Thomas Jefferson who said: 


“I know no safe depository of the ultimate 
powers of society but the people themselves; and 
if we think them not enlightened enough to exer- 
cise their control with a wholesome discretion, 
the remedy is not to take it from them, but to 
inform their discretion by education.” 

* * $+ * 


Southern Baptists 


0. April 19, 1961, The Reverend Martin 
Luther King (negro integration and freedom. 
rider leader, whose appeal to white integrationiss 
has made him the darling of the NAACP) spoke 
to 1500 students at the Southern Baptist Theo. 
logical Seminary, Louisville, Kentucky, at the ip. 
vitation of The Faculty Committee. 


Following the speech, King attended a Shera. 
ton Hotel luncheon with Louisville Mayor Bruce 
Hoblitzell’s integration committee, while 
Southern Baptist Seminary students prepared and 
distributed a resolution petitioning Mayor Hoblit 
zell to integrate all eating establishments in Louis. 
ville. 


0. April 21, Dean Fleming, Secretary of the 
Baptist Laymen of Alabama, sent a telegram, from 
Montgomery, Alabama, to Dr. Duke McCall, Pres. 


ident of the Southern Baptist Theological Sem- |} 


inary. The telegram requested the names and ad- 
dresses of students who had participated in the 
signing of the petition, since, 

“all of these students will be preachers or paid 
church workers in our southern Baptist churches; 
and hundreds of congregations throughout the 
south do not care for Martin Luther Kingism, 
or one worldism, or the National Council of 
Churches who King says have promised their 


full support and financial resources backing 


Fcnidens McCall reacted by saying that Mt. 
Fleming, Secretary of the Baptist Laymen of Als 
bama, “is the sort of fool who is hastening the 
day of enforced integration for the South.” 


0. May 15, 1961, Mr. W. D. Malone, Chair 
man of the Board of the First National Bank of 
Dothan, Dothan, Alabama, wrote President Mc 
Call a letter, which said in part: 


“I am a lifetime member of the First Baptist 
Church of Dothan and have made substantial 
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gntributions to my church over the years. I 
have also made contributions to the Seminary. 


“If you of the Seminary persist in entertaining 
or encouraging those attempting to upset the 
good relations of the races in the South, I shall 
feel it my duty . . . to strongly oppose any finan- 
dal support for the Seminary, as long as you .. . 
or others of (your) . . . stripe, are connected with 
it. While much is made of non-violence, yet you 
may be sure that the result of this propaganda 
and of these actions will be violence.” 


0, June 10, President McCall answered Mr. 
Malone, with a letter which McCall evidently 
considered courteous and intelligent — but which 
casts some doubt about the man’s manners and 
brains. President McCall said: 


“The Seminary looks upon those who lecture 
on this campus much as it looks upon the books 
in its library. They are sources of information 
and the institution does not, by using them, in- 
tend to approve of them or their statements or 
deeds. 


“It is clear that, in total assessment, the visit 
of Martin Luther King produced more liabili- 
ties than assets. Thus, while I would defend in 
the name of academic freedom the right of the 
faculty committee to invite him to speak, I have 
no desire to engage in an argument as to whether 
it was wise... . 


“In my personal judgment, the gravest mis- 
take of the South has been to let its voice be 
the voice of its less intelligent extremeists . . . . 
The South has a better case than it has made. 
But, as in the case of King’s visit to Southern 
Seminary, it has too often permitted an arrogant 
extremist who presumes without authority to 
speak for the laymen of Alabama to silence the 
voices which have spoken for patience and under- 
standing of the incredibly difficult and impossi- 
ble position the average Southern community 
now finds itself in . . .. (Enforced integration) for 


the South . . . will be as tragic as the outcome 
of the Civil War and as inevitable unless some 
intelligent men like yourself work out alternative 
answers. 


“I do not write with such feeling as an out- 
sider but rather as a Southerner who weeps with 
frustration over the fact that the less intelligent 
white Southerner has been pitted against the 
smartest Negroes... . 


“May God give you wisdom and strength.” 


Wien both wisdom and strength, Mr. Malone 
on July 5, answered President McCall, saying, in 
part: 


“Colleges and similar organizations . . . should 
not honor irresponsible agitators by inviting 
them to speak to . . . a captive audience... . 
Ordinary common sense . . . would dictate that 
the moral background, standing and general 
reputation of the guest speaker be investigated 
before he was invited. King has been in trouble 
with both Federal and State Courts ... . Fed- 
eral Judge Frank M. Johnson of Alabama, who 
has consistently upheld the Supreme Court's de- 
cisions, realized that King is an agitator and put 
King under an injunction forbidding him to 
take . . . part in the Freedom Riders’ demonstra- 
tions. King has been disavowed by people like 
Harry Truman, ex-congressman Roosevelt, and 
other people who are no segregationists. The 
objection is not the color of his skin but the 
man himself... . 


“My Dear Dr. McCall, you need not weep 
over what you call ‘less intelligent’ Southern 
white people being pitted against what you re- 
fer to as the ‘Smart’ Negroes... . 


“You have asked for patience. The South has 
been extremely patient .. . . I am at a loss to 
understand how you, in the matter of King and 
in other ways, could so ignore the feelings, social 
customs and sensibilities of those Baptists who 
have been the main support of the Seminary and 
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have greatly participated in your employment 

“May the Lord give you wisdom and open 
your eyes to the peril in this current attempt to 
weaken our nation by creating racial animosity 
in this dangerous era.” 


The Baptist Laymen of Alabama, and Mr. W. 
D. Malone of Dothan, Alabama, were not stand- 
ing alone. On June 22, the Board of Deacons of 
the Highland Avenue Baptist Church of Mont- 
gomery, made the following recommendations to 
their church: 


“1. Effective immediately, we instruct the 
Executive Secretary of the Alabama Baptist Con- 
vention, Dr. A. H. Reid, that no part of the 
Cooperative Program Funds received from High- 


The resolution was adopted by the church at, 
special meeting of June 25th, by a vote of 308 tp 
9 (2 of the 9 were adults). During the same we 
the Finance Committee of the First Baptig 
Church of Dothan (one of Alabama’s largey 
churches) unaimously passed a resolution similx 
to the one above. The resolution carried by , 
vote of 219 te 57. 


Dr. Samuel E. Maddox, pastor of the Dotha 
church expressed his regret that the church took 
the stand. 


The resolutions passed by the Highland Aye. 
nue Baptist Church of Montgomery, and by the | 
First Baptist Church of Dothan, have been maileiff ister 
to every Baptist Church of over 400 membership "°° 


land Avenue Baptist Church be allocated to nor from Southern Virginia to Eastern Texas, includ a 

used by the Southern Baptist Theological Sem- ing Northern Florida, parts of Tennessee ani} 
inary, Louisville, Kentucky. Arkansas. A spokesman of the mailing committe 

“2. In the event any member of this church reported: that: 

feels it against his conviction for his gift to be “Although it has just gotten started, we hav 
so restricted the member may instruct the Treas- gotten a tremendous favorable reaction. Church 

urer of the church in writing to handle his gift after church is adopting it, sometimes over the frst 

as has been done in the past.” protest of their pastors.” a8 

defi 

WHO IS DAN SMOOT? yee 


Dan Smoot was born in Missouri. Reared in Texas, he attended SMU in Dallas, taking BA and MA degrees hav 


from that university in 1938 and 1940. 


In 1941, he joined the faculty at Harvard as a a Fellow in English, doing graduate work for the degree F hou 


of Doctor of Philosophy in the field of American Civilizati 


In 1942, he took leave of absence from Harvard in order to join the FBI. At the close of the war, he stayed 


in the FBI, rather than return to Harvard. 


He served as an FBI Agent in all parts of the nation, handling all kinds of assignments. But for three and _ 
half years, he worked exclusively on communist investigations in the industrial midwest. For two years following 
that, he was on FBI headquarters staff in Washington, as an Administrative Assistant to J. Edgar Hoover. 


After nine and a half years in the FBI, Smoot resigned to help start the Facts Forum movement in Dallas. As 


the radio and television commentator for Facts Forum, Smoot, for almost four years spoke to a national audience _ 


giving both sides of great controversial issues. 


In July, 1955, he resigned and started his own independent program, in order to give only one side — the 
t uses fundamental American principles as a yardstick for measuring all important issues. 


effective tools for those who want to think and talk and write oa 
subscribing, and encouraging others to subscribe, to The Des d 


the side of 
Smoot Report. 
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